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Abstract 

This paper studies the most extreme monetary experiments in recent history to have occurred 

anywhere in the world- the demonetization of supposed ‘high-value notes in India on 8th November 

2016. Demonetisation moves ostensibly directed towards the eradication of ‘black money’ and 

corruption did not have the intended results. However, it had a massive effect in terms of immediate 

distress, disruption of the economy. The  Imputes of demonetization is on the cashless economy with 

significant.  This paper aims to review the demonetization in India. To the analysis of digitalisation 

step to the cashless movement of  Indian economy. This a conceptual article showcasing opportunities 

and challenges from demonetisation to digitisation policy. 
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“ A Prosperous ruler will govern the state well, take up welfare activities for the people and promote 

commercial activities with the result that soon the people will also become prosperous”     --- 

Chanakya 

INTRODUCTION 

Prime minister of India Mr Narendrea Modi on the eve of 8th November 2017 announced in a  

television broadcast to the nation that all Rs500 & Rs1,000 currency notes would cease to be legal 

tender with effect from midnight. The economist, intelligentsia, social scientists, politicians and 

common man termed this step as a ‘Financial Pokhran’ on curbing financing of terrorism through the 

proceeds of Fake Indian Currency Notes (FICN) and practice of such resources for subversive 

activities such as espionage, smuggling of arms, drugs and other contrabands into India, and for 

eliminating ‘Black Money’ which cast a long shadow of parallel economy on our real and formal 

economy. 

After two decades, India got a government in the lower house of parliament in the centre which has an 

absolute majority. 

During the election campaign, the prime ministerial candidate of Bharatiya Janta party Mr Narendra 

Modi promised to Indian public that if his party would vote into power, It will solve the problem of 

black money hid in foreign banks and offshore accounts, which is a root cause of many issues in 

India. 

After resuming office, Prime Minister Narendra Modi formed Special Investigation Team (SIT) on 

Black money headed Justice MB Shah during a first cabinet meeting by the orders by Supreme Court. 

This team comprised very high-profile officials like RBI Dy Governor R Gandhi CBDT Chairman R 

K Tewari, Revenue Sectary, CBI director Ranjit Sinha, IB Director and cabinet minister Ravi Shanker 

Parshad was part of SIT on black money. The purpose of this Special Investigation Team (SIT) was to 

recommend amendments to existing law or enact new laws. The process of bringing back money to 

India was on priority. This team was also proactively engaged with foreign governments to facilitate 

information sharing on black money. 

The second step was that the government completed its agreement with Switzerland that w.e.f. 2019, 

details of assets held by Indian citizen in Switzerland and vice versa would provide to each other. 

Since 1996, ‘Double Taxation Avoidance Treaty’ with Mauritius was renegotiated. The treaty 

effectively incentivised round-tripping. It renegotiated. The ‘Black Money Law’ dealing with illegal 

assets outside India opened a window for disclosure with 60 per cent tax and provision for up to ten-

year imprisonment. 
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