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There are many financial inclusions introduced by Government of India (GOI), but one of the 

most popular one is Pradhan Mantri MUDRA Yojana. PMMY has been started by 

government of India (GOI) for encouraging and uplifting new entrepreneurship in India. It is 

a non-banking financial institution by GOI. It provides loans upto Rs.10 lakh to the non-

corporate, non-farm small/micro enterprises. These loans are classified as MUDRA loans 

under PMMY. MUDRA loans play a major role in success of new enterprises.  
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1. Introduction 

Finance is the most important thing to start up a new 

enterprise. It is the life blood of business. Shri. Y V Reddy 

governor of RBI first introduced the term Financial Inclusion. 

Financial Inclusion is one of the finest financial strategies. 

Financial Inclusion means to provide financial services to all 

the various groups of people in the society such as lower-

middle class at an affordable rate.  

 

Pradhan Mantri MUDRA Yojana (PMMY) is a scheme 

launched by the Hon’ble Prime Minister Shri. Narendra 

Modion April 8, 2015 for providing loans upto 10 lakh to the 

non-corporate, non-farm small/micro enterprises.  MUDRA has 

created three products namely 'Shishu', 'Kishore' and 'Tarun' to 

signify the stage of growth / development and funding needs of 

the beneficiary micro unit / entrepreneur and also provide a 

reference point for the next phase of graduation / growth. 

These loans are given by Commercial Banks, RRBs, Small 

Finance Banks, Cooperative Banks, MFIs and NBFCs. 

 

Types of schemes offered by MUDRA 
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2. Literature Review 

Rudrawar,  M.  A.  A.  &Uttarwar,  V.  R. (2016) has said 

that mudra can be a game changer in the economy of India. It 

will bring desired changes in the economy.  The loan 

proceedings should be easy with less documentation which will 

turn out to be fruitful. In the near future mudra will play a vital 

role for development of entrepreneurship, increasing 

employment as well as increasing GDP. 

 

Meher L (2014) has displayed that as a part of financial 

inclusion new innovations like E-banking, Mobile banking, 

ultra-small branches , etc..has increased drastically in last few 

years in India. 

 

Dr. J .Venkatesh and MS. R .LavanyaKumari (2017) has 

explained that there have been many schemes introduced for 

overall growth and development of various sectors. Majorly 

schemes have been introduced for Medium and Small 

enterprises. This will increase in the employment level and also 

contributed in the growth of the economy of India. 

 

R Rupa (2007) has found out that micro finance 

institutions have played a major role in increasing the number 

accounts under MUDRA loans. She also showed that the 

scheme was successful in the state of Tamil Nadu. 

 

Refinance for micro units 
to Commercial 

banks/NBFC/Cooperative 
Banks 

Shishuupto [Rs 
50,000] 

Tarun 
[500,000 to 
10,00,00] 

Kishor [Rs 50,000 
to 5oo,ooo] 
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