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Abstract 
The movement of the share price is always being the interesting topic for the researcher. The 

growing researches focus on the impact of bonus share announcement, stock split, right share, 

earning announcement, dividend announcement, and business announcement. There are more 

than 500 papers has been published in known journals which confirmed that stock prices react to 

news (Kothari and Warner (2006). But they are failed to integrate the sentiment of the published 

business specific news and its impact. Secondly, the studies which focused on long term, they 

failed to consider the potential problem of publication bias (Antweiler and Frank (2006). In this 

paper, the impact of Business specific News was measured with the help of sentiment analysis.  

Total 392 business specific news of 5 companies for 3 years were collected and analyzed. To 

check the impact of news, if any, the volume reactions were examined. The result indicates that 

there is an impact of news. Secondly, AAR and CAAR supported that informed investors can 

earn abnormal high return. The returns of positive and negative news were compared and it was 

concluded that there is no significant difference between AAR of positive business news and 

negative business news. 
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1. Introduction 
 

The EMH states that (Fama 1991) the stock price adjusts quickly to the arrival of new 

information. In practice, it is observed that it takes time to adjust, which offers profitable 

opportunities to traders and investors. There are lot many types of research carried out on how 

financial market prices incorporate quantitative data. The traditional finance model tried to test 

EMH. Therefore, the majority of the studies are based on some hard facts e.g. operating and 

investing, mergers, acquisitions or IPOs, or financial variables, e.g., historical price data. But 

they have failed to integrate the sentiment of the published news and the impact of the news. The 

language used in a press release is likely to communicate values and sentiments that are not 
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