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Seat No:______________ Enrollment No:______________

PARUL UNIVERSITY
FACULTY OF MANAGEMENT

BBA Winter 2019 - 20 Examination
Semester: 4 Date: 10/12/2019
Subject Code: 06101254 Time: 2:00 pm to 4:30 pm
Subject Name: Managerial Economics - II Total Marks: 60
Instructions
1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Make suitable assumptions wherever necessary.
4. Start new question on new page.

Q.1 Do as Directed.
A)

A).
Multiple choice type questions/Fill in the blanks.    (Each of 1 mark) (05)
1. In the equilibrium situation under monopoly___________.

a) price = MC c)price < MC
b) price > MC d)price ≠ MC

2. Discriminating monopoly implies that the monopolist charges different prices for his
product___________.

a) to different groups of customers c) at different places

b) for different uses d) all of the above
3. Under monopolistic competition , the problem of excess capacity arises because

of___________.
a) U- shaped AC curve and downward
sloping demand curve

c) U- shaped AR curve and downward
sloping AC curve

b) U- shaped demand curve and
downward sloping AC curve

d) U- shaped AC curve and upward
sloping demand curve

4. In which of the following markets, a firm has to be extra ordinarily conscious of the
rivals’ action – reaction?

a) Perfect competition c) Monopolistic competition
b) Monopoly d) Oligopoly

5. The formula used to find out BEP in terms of volume of output is_______.
a) TFC / Contribution Ratio c) TFC + Contribution Ratio
b) TFC - Contribution Ratio d) TVC / Contribution Ratio

B).Define the following.  (Each of 1 mark) (05)
1. Monopoly
2. Imperfect competition
3. Cartel
4. Product differentiation
5. Penetration Pricing

C).Direct questions. (Each of 1 mark) (05)
1. What is excess capacity?

2. State the relationship between AR and MR under monopolistic competition.

3. What does collusive oligopoly mean?
4. What is break even analysis?
5. State any 4 limitations of full cost pricing.

Q.2 Answer the following questions.

A). What does perfect competition mean? Explain the basic conditions of perfect
competition.

(07)

B). Explain the equilibrium of a firm in the short run under monopolistic competition. (08)
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Q.3 Answer the following questions.
A). Explain a firm’s equilibrium in kinked demand curve model of oligopoly. (07)

B). What do you understand by the term Pricing policy. List down the various types of
pricing policies. Discuss any two with suitable examples.

(08)

Q.4 Attempt any two questions. (Each of 7.5  mark) (15)

1. Explain long run equilibrium under perfect competition market using diagram.

2.Define Dumping. Discuss Dumping under Monopoly with suitable examples.

3. Explain Cournot’s Model of oligopoly and its assumptions. Also state the main
points of criticism against Cournot’s model of duopoly.

4. The following information of XYZ ltd Co. is given:
Fixed Costs                       :      Rs.28,000 per year
Variable Cost per unit      :       Rs.3
Selling price                     :       Rs.10

You are required to find out Break Even Point level of output. Also find out the Sales
Revenue BEP.


